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#9 JUL 1991 


+ 


MEMORARGUM FOR. 


Oftice af Ganeral Cewngel 


PROS 
Chief, Plasg ani Programs Steff, 3. 
SUBIZGTs Heke 1HGd, Toe Delinquent Payments Act ot 178: 


i. The Offices of Logistics haz cavieved the orugonedc 
Delinguent Payments Act of 192) anc offers the following 
comments. We would fiest Like to suggest chat the Legislation 
wilk cilute the Agency's sterile acquisiticn procats by 
tequiring it to repert expenditures cf puolic funds fer interest 
te the Senate Committee on Geverament Affairs and the Houses 
Committed on Government Operations, “he S411 appears te prose 


coneiderable security implications with reapect to the protection. 


of intelligence sources and methods, does act consider the 
underlying reasons fer tardy vayments, and vill sigaificantl; 
increage overhwad costs agsocisted with administering contract: 
and payments uncer contracts. Pinelly, we would submit the 
Legialation ignores the entire ares of contract settlement. If 
this ares work on hundreds of contracts hag been completed, Gut 
final payment has act seen wece., The celays in tsis finel 
payment can result froma variety of legitimate factors, Sica as, 
settlement of overhead acccunts, clearance of property seccunts, 
and filing of patents and certifieactons. 


2. We believe tie Faderal Goverment should take mexieun 
effort to pay its blils on tise. #% also believe cost xaaclare 
with the enactment into law of the subject Heume Revolution will 
not correct existing dafdclenctes anc will only contribute to 
increasing the faceazral buceaucracy, its inherent  »otklenscis, an. 
adc to the already recognized unaaccepeable cost of running tre 
Government, 


cos C/PES 
C/Pb 
c/sa 
LEPLD/GCC 
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